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Recommendation Time Period CMP Target Potential Upside 

BUY 12-18 Months INR 1217 INR 1500 23.2% 

G R Infraprojects Ltd., an integrated road Engineering, Procurement, and Execution firm (EPC) with experience in the design 
and construction of major road/highway projects throughout 15 States in India, was founded in 1995. It mostly works on EPC 
and BOT (Build Operate Transfer) civil construction projects in the road sector. Since its incorporation in 1995, GRIL has been 
building roads in several states around the nation, with NHAI and MoRTH accounting for a sizable portion of its current order 
book. In addition to engineering, procurement, and construction (EPC)-based road construction, GRIL also takes on BOT-
based road building projects. At Udaipur, Lucknow, and Assam, GRIL owns three emulsion production facilities with a com-
bined installed capacity of 84,960 MTPA. Additionally, it contains a pole production plant and a 24,000 MT internal fabrica-
tion and galvanizing unit. In Udaipur, the firm operates a facility for repairs and maintenance. 
 
Leading Construction company - In 16 Indian states, the business has developed and built more than 100 road projects. EPC, 
BOT, and HAM projects in the road sector, as well as EPC projects for railways, metros, airport runways, and optical fiber ca-
ble (OFC) projects, are all part of the company's primary civil construction activity, which generates around 90% of its sales. 
In addition to building roads, Co. has expanded into the power transmission industry as part of its diversification plan. 
 
The GOI has taken a number of actions through NHAI (rated "CARE AAA; Stable") to enhance the prospects of the road sec-
tor. These include the release of 75% of an arbitration judgement in exchange for a bank guarantee, the tendering of ten-
ders only after 80% of the project's required land has been obtained, and the developers' 100% exit after two years of pro-
ject completion. In November 2020, NHAI made positive changes to the model concession agreement for HAM projects, link-
ing interest annuities to the average marginal cost of funds-based landing rate (MCLR) of the top five schedule commercial 
banks in place of the bank rate while also doing the same for the interest on mobilization advances. 
 
GRIL has a history of finishing jobs earlier than expected. In fiscal years 20 and 21, the business completed four HAM pro-
jects for the National Highways Authority of India ahead of time; in fiscal year 22, it completed two projects as planned. It is 
also anticipated that currently planned HAM developments will be finished. 90% of the orders come from central govern-
ment organizations, lowering the counterparty risk, with NHAI placing 89% of the transactions. The outstanding order book 
is made up, respectively, of 70% HAM orders and 24% EPC orders. 
 
The business closed the financial aspects of three projects in the second quarter of FY23, and two projects have now been 
given appointed dates. Currently, the firm has 9 projects that are in functioning, 9 that are under development, and 6 HAM 
projects worth Rs. 5,500 crores that have yet to receive assigned dates but are anticipated to do so this fiscal year. In this 
quarter, the business submitted a bid of about Rs. 16,450 crores, which included one Rs. 1,000 crore metro project, Rs. 
15,000 crore road projects, and one additional Rs. 450 crore ropeway project. The current bidding pattern shows that there 
is a decrease in the level of industry rivalry. GRIL had a healthy outstanding order book of ₹15,629 crore as on September 30, 
2022 . 
 
We expect the company to register ~20% topline and +20% bottomline growth going forward as the diversification benefits, 
the invit formations and large order wins result in sustained growth for the company going forward, road project awards 
should also gather pace in Q4FY23 as the NAHI is behind schedule during the first 6-9 months of the fiscal in terms of target-
ed road projects awarded. We expect the company to report n EPS of around INR 100 for FY24E and recommend a BUY with 
target of 1500 implying a 15X discount.  
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